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MODULE 1

GOVERNMENT IN A MARKET
ECONOMY -1

Unit Structure

1.0 Objectives

1.1 Introduction

1.2 Theorems of Welfare Economics
1.3 Lumpsum Taxes and Transfer
1.4 Summary

1.5 Questions

1.0 OBJECTIVES

After studying this module, we will come to know how mmportant s
government’s intervention in market economy, also we will come to know
what are the means government have to intervene in economy. Also, its
impact on economy. Further this module will put light on followmng
points, that is Market failure, Taxes, redistnbution, social choice voung
rules arrows impossibility theorem.

1.1 INTRODUCTION

The study of public economics has a long tradition. It developed out of the

original political economy of John Stuart Mill and David Ricardo, through |
the public finance tradition of tax analysis into public economics, and has |

now returned to its roots with the development of the new political |

economy. Fm&emepumofmmmsamﬁcm

wm%m been one of its core branches. The
n for why it has : bmaooennlnlhe ‘
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