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Abstract

| F)emonetlzatlon is the process of withdrawal of a particular form of currency from
circulation. Demonetization becomes necessary whenever there is a change in the national
currency. The old unit of currency must be retrieved and replaced with a new currency anit. Tt
involves either introducing new notes or coins of the same denomination or completely

replacing the old denominations with the new denomination which is usually carried out as an

ambush on the black market. In India demonetization has occurred thrice. The first was on 12

January 1946, second on 16™ January 1978, and third was on 8" November 2016 Tuesday the

sudden declaration to de- adaptation the high section money notes of Rs.1000 and Rs. 500 sent

iremors all over the nation. Give the planning. and financial and political repercussion of the

choice, many named it a financial emergency. Demonetization is trailed by remonetization to
supplant the old stopped money with cash in the economy. Remonetization after demonetization
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